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E.O. 11652: N/A 
TAGS: PFOR, YO 

SUBJ: PROPOSED CHANGES TO JOINT VENTURE LEGISLATION 
REE : A. BELGRADE 1050 B. BELGRADE 0614 

1. DEPUTY DIRECTOR OF INTERNATIONAL INVESTMENT CORPORATION FOR 
YUGOSLAVIA (IICY), MILAN KOVACEVIC, INFORMS US THAT FEDERAL 
EXECUTIVE COUNCIL HAS APPROVED FOLLOWING PROPOSALS TO AMEND THE 
YUGOSLAV JOINT VENTURE LAW: 

A. RAISE MINMUM EOREIGN INVESTMENT EOR EACH PROJECT FROM 
PRESENT 1.5 MILLION NEW DINARS (APPROXIMATELY $100,000) TO 2.0 
MILLION NEW DINARS ($130,000); 

B. DELETE FROM THE OFFICIAL REGISTER OE THE SECRETARIAT OF THE 
ECONOMY ALL REEERENCE TO THE TOTAL VALUE OF JOINT VENTURE, AND 
PARTICIPATION SHARES BY PARTNERS. THE EEFECT OF THIS CHANGE, IF 
ADOPTED, WILL BE TO RESTRICT PUBLIC DISCLOSURE OF TOTAL AMOUNT 
INVESTED IN JOINT VENTURE AS WELL AS EACH PARTNER'S SHARE, ON 
THE GROUNDS THAT THIS IS "PRIVILEGED" BUSINESS INFORMATIONS; 

C. PROVIDE FOR DENIAL OR REGISTRATION FOR A JOINT VENTURE 
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IF SECRETARIAT OF ECONOMY DETERMINES THAT THERE IS OVER-CAPACITY 
IN THE EIELD. THE PROPOSAL REPORTEDLY DOES NOT REPEAT NOT SET OUT 
CRITERIA BY WHICH SECRETARIAT OF ECONOMY DETERMINES OVERCAPACITY. 
DETERMINATION IS REPORTEDLY ENTIRELY AT THE DISCRETION OF 
SECRETARIAT OF ECONOMY. BY POTENTIALLY RESTRICTING MARKET 
ENTRY BY NEWCOMERS, THIS CLAUSE COULD ENSURE COMPETITIVE ADVANTAGE 
OR EVEN SEMIMONOPOLISTIC SHELTER TO A EIRM ALREADY OPERATING 
IN AEFECTED FIELD. 

2. COMMENT. THESE PROPOSALS WILL REPORTEDLY BE SUBMITTED TO 
THE REPUBLICS AND OTHER INTERESTED PARTIES (FEDERAL ECONOMIC 
CHAMBER AND TRADE ASSOCIATIONS) FOR COMMENT BEFORE BEING 
ENACTED BY FEDERAL ASSEMBLY. WE RATE THE FOREGOING CHANGES AS RELATIVE- 
LY MINOR. IT REMAINS TO BE SEEN WHETHER MAJOR CHANGES TALKED ABOUT IN 

RECENT MONTHS WILL EOLLOW E.G.; IMPORT SUBSTITUTION AS BASIS OF 
PROFIT REPARTRIATION AND CHANGED TREATMENT OF MINERAL RIGHTS. 
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